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1. SUMMARY: 

PERMREP AND EC COMMISSION SOURCES CONSIDER THAT THE EC/ 
PORTUGUESE SITUATION IS STILL UNCLEAR. NO DECISION HAS 
BEEN MADE ON A POSSIBLE MINISTERIAL MEETING OR FINANCIAL 
ASSISTANCE TO PORTUGAL. LATE IN THE AETERNOON OF JUNE 5 
THE PORTUGUESE DID PRESENT THE COMMISSION WITH A NEW 
PAPER WHICH WILL BE LOOKED AT BY THE EC COMMISSIONERS ON 
JUNE 11, BUT WE ARE INFORMED THE NEW PAPER CONFUSES, 
RATHER THAN CLARITIES, THE ISSUES. END SUMMARY. 
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2. WE HAVE DISCUSSED IRISH FOREIGN MNIISTR AND EC 
PRESIDENT EITZGERALD'S LISBON VISIT WITH PERMREP AND 
COMMISSION SOURCES WHICH ADD TH EOLLOWING COMMENTS TO 
THE REPORTS IN REETELS B AND C. 

3. EC COMMISSION AND PERMREP SOURCES WE TALKED TO 
CONEIRMED POINT (REETEL B) THAT FITZGERALD HAD 

NO MANDATE TO COMMIT THE EC MINISTERS TO A MEETING WITH 
THE PORTUGUESE. THE PORTUGUESE ISSUE IS ON THE TENTA- 
TIVE AGENDA OE THE EC EOREIGN MINISTERS MEETING JUNE 24 
BUT IT IS NOT YET CLEAR WHETHER THEY WILL TAKE A 
DECISION AT THAT TIME EITHER ON MEASURES TO ASSIST THE 
PORTUGUESE OR ON AN EC/PORTUGUESE MEETING AT THE 
MINISTERIAL LEVEL. ACCORDING TO ONE SOURCE, FITZGERALD 
HAD INDICATED THAT HE HOPED THHE EC/PORTUGUESE MINISTERIAL 
METING COULD EITHER JUST PRECEDE OR JUST FOLLOW THE 
"EUROPEAN COUNCIL" METING ON JULY 16-17 BUT OUR SOURCE 
THINKS THAT THE MOST OPTMINISTIC SCENARIO POSSIBLE WOULD 
PUT THE MEETING NEAR THE END OE JULY. PRSUMABLY THE 
PROTUGUESE ARE INTERESTED IN A MINISTERAIL MEETING FOR 
POLITICAL AS WELL AS ECONOMIC ASSISTANCE REASONS. 

4. WE ARE TOLD THAT AS THE PORTUGUESE CONTINUED TO 
PRESS IN LISBON FOR A MINISTERIAL MEETING, EITZGERALD 
CONSULTED WITH EC COMMISSION PRESIDENT ORTOLI IN 
BRUSSELS. AT ORTOLTS SUGGESTION, EITZGERALD TOLD THE 
PORTUGUESE THERE WOULD BE A BETTR CHANCE FOR THE COUN- 
CIL TO BE IN A POSITION TO AGREE TO AN EARLY MINISTERIAL 
MEETING IE THE PROGUGUESE SIDE COULD MAKE THEIR SUBSTAN- 
TIVE REQUESTS EOR MORE SPECIFIC. FITZGERALD NOTED, HOSEVER, 
THAT EOR A EORMAL PORTUGUESE REQUEST TO GET TO THE 
EOREIGN MINISTERS ON THE 24TH IF WOULD HAVE TO BE IN 

THE HANDS OE THE C COMMISSION STAEF BY JUNE 5 SO IT 
COULD BE CONSIDERED BY THE COMMISSIONERS AT THEIR 
MEETING ON JUNE 1 1 AND BY THE PERMREPS ON THE 19TH. 

LATE IN THE AETERNOON OE THE 5TH THE PROTUGUESE 
AMBASSADOR SHOWED UP AT THE COMMISSION WITH A NEW PAPER. 
IT IS REPORTED TO BE UNHELPFUL, ESSENTIALLY A RHASH 
OE THE PRESIOUS NON-SPECIEIC REQUESTS, ALBIET CAST IN 
SOME NW LANGUAGE. IT WILL BE TO THE COMMISSIONERS AS 
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AN ANNEX TO THE PAPER PREPARED BY THE COMMISSION STAEF 
AND, WE ARE TOLD, IS MORE APT TO HINDER RATHER THAN HELP. 

5. ONE ASPECT OF THE EARLIER PORTUGUESE REQUEST THAT 

WAS SOMEWHAT MODIEIED BY THE PRESENTATION TO FITZGERALD 
IN LISBON AND IN THE NEW PROTUGUESE PAPERS WAS THE 
PORTUGUESE REQUEST EOR FINANCIAL ASSISTANCE FROM THE 
EUROPEAN INVESTMENT BANK (EIB). THE IDEA EOR SUCH 
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ASSISTANCE HAS BEEN ON THE TABLE FOR SOME TIME (REFS D 
AND E) BUT THE PORTUGUESE HAVE ADDED SOME NEW WRINKLES: 
THAT THE COMMUNITY BUREAUCRACY BE BYPASSED (REFTEL C) 
AND THAT THE FUNDS BEGIN TO FLOW BY THE END OF JULY. 

(A PERMREP OFFICIAL TERMED THIS A "PIPEDREAM.")THE 
PORTUGUESE, IN THEIR JUNE 5 COMMUNICATION, BEGAN 
USING THE TERM "INDUSTRIAL DEVELOPMENT FUND." A 
COMMISSION OFFICIAL ASSURES US THAT THE NWPHRASE 
CHANGES NOTHING AS FAR AS THE EIB IS CONCERNED. IF 
FIB FUNDS ARE INVOLVED, A FINANCIAL PRPTOCOL TO THE 
PROPOSED EC/PORTUGAL ACCORD WILL BE NEEDED. TH EIB 
DOS NOT GUARANTEE PROJECTS; ITS FINANCING IS FOR 
DEVELOPMENT PROJECTSWHICH ARE APPROVED BY THE BANK'S 
BOARD. THESE FUNDS ARE OBTAINED PRIMARILY BY BORROWING 
ON THE INTERNATIONAL CAPITAL MARKETS AND THSE BORROW- 
INGS ARE GUARANTED BY THE COMMUNITY. 

6. A PERMREP SOURCE INDICATED THAT HE THOUGHT IT WAS 
ANYTHING LIKE THE 

PACE THE PROTUGUESE ARE PUSHING FOR BECAUSE EVEN THOUGH 
THERE IS MUCH GOOD WILL FOR THE PORTUGUESE AMONG THE 
MINISTERS, MANY OF THEM WILL HAVE TO GO VERY CAREFULLY. 
GREENWALD 
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